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Responding to our many customers’ requests, NTIS is offering FBIS publications electronically. Due 
to resource limitations, hardcopy production of FBIS publications will be phased out during 1996. Hardcopy 
reports will be discontinued according to the following schedule: 


1 April Arms Control and Proliferation Issues 
1 May Environment and World Health 

1 June Narcotics 

1 July Terrorism 


Hardcopy publication of the regional DAILY REPORTS will cease as follows: 


1 August China, Latin America 

19 August Near East and South Asia, West Europe, Sub-Saharan Africa, 
West Europe Economic Review 

2 September East Asia, East Europe, East Europe Economic Review 

16 September Central Eurasia, Central Eurasia Military Affairs, 
Central Eurasia Economic Review 


FBIS* goal is to cease publication of all hardcopy reports ‘sy 31 December 1996 except for S&T PER- 
SPECTIVES, S&T CENTRAL EURASIA, S&T CHINA, S&T KOREA, S&T EUROPE, and S&T JAPAN. 
The S&T reports will continue to be published as hardcopy until ‘he graphics they contain can be disseminated 
on-line. 


FBIS products are offered electronically through the National Technical Information Service's (NTIS) 
“World News Connection” (WNC). This is a new on-line subscription service accessible through the World 
Wide Web. The Web address is hitp://wnc.fedworid.gov. Please see the next page for a subscription form or 
call NTIS Fax Direct at 703-487-4140 and enter product code 8645 to receive more information. 
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A spokesman for the Austrian presideacy said the (wo 

in ils cota & eaten oan ee 

tios force needed to maintain a “strong pres- 

ence” in Bosnia to guarantce stability in the country 
after the elections. 

The currest mandate of the 60,000-strong force runs out 

a the end of December but expectations are growing 

thet a sew mandate for a smaller “son of IFOR™ 

be and 

Vienna came the day after Ikeda visited 

Bosnian President Alija 

envoy Cari Bild and 

by Japan to Bosnia. 
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NATO Secretary General on Spanish Integration 
BRO207131096 Madrid ABC in Spanish 2 Jul % p 24 


[Report by Luis Ayllon: “Solana Offers Aznar His 
Support To Enable Spain To Join NATO's New Military 
Structure”) 


(FBIS Translated Text) Madrid — NATO Secretary 
General Javier Solana yesterday confirmed that Spain 
is prepared 10 reconsider its role within NATO. Solana. 


Jose Maria Aznar at the Moncloa Palace (president's 
office] to analyze the future of NATO and the situations 
in Bosnia, following the clections in Mostar. 


Javier Solana traveled to Madrid on a working visit, 
during which he attended a meeting with Aznar and 
Foreign Minister Abel Matutes, and this was followed 

mecting with the president alone. Al the end of 
these meetings NATO's secretary general did not wish 
say what the Spanish Government's decision would 
in relation to the changes introduced in NATO 
However, asked about the government's intention ww 
imegrate Spain into NATO's new military structure, he 
admitted that “Spain is prepared to review its position 
and he added that this would possibly be done through 
parliament. “In any case,” he stated, “Spain will play 
the role it should play within NATO.” 


He refused to predict what changes NATO's military 
structure might undergo and he only indicated that the 
structure would be much more streamlines and would 
take into account the balance of torces among NATO's 
16 member countries. “lt would not be very prudent to 
say more than this,” he remarked 


With regard to the clections in Russia, he said he 
would prefer the winners to be “those who continue 
to further the reform process and contribute to the 
European continent's stability.” He added that NATO) 
did not want to isolate Russia. “We hope.” he said, “that 
Russia does not wish to isolate itself from the process 


of constructing security in Europe” 


On a differem subject, Solana expressed his satisfaction 
with the way the elections had been conducted in Mostar 
and he highlighted the role played by the Spanish 
contingent in ensuring a smooth running of the polls. 
as well as the role played by EU administrator Ricardo 
Perez Casado, who is also a Spaniard 
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M3S0207102496 London FINANCIAL TIM: \ 
in English 2 Jul 96 p4 


[Report by Robert Chote, incorporating interview with 
James Wolfensoha, President of World Bank: “Corrup- 
von Undermines Aid, Says Wolfensoha’; in London on 
1 Jul) 
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for each project were being cut from five to two. 


But Mr Wolfensohn did not expect an casy ride. “Every 
step | take there will be criticism.” 


The World Bank president was visiting London after 
the Group of Seven summit in Lyons, which endorsed 
the joint initiative on poor country det by the Bank 
and International Monetary Pund He sas the hank had 
made a financial commitment to it, but success depended 


on fair burden-sharing among creditors 


Mr Wolfensoha felt ‘pretty confident” of an autumn deal 
but said “it will be a terrible mistake if it's lowt because 
I don’t see how [it could be) put together again” 
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Another lish problem — duplicated in other 
countries — is the lack of an obligauon to accept work if 
social benefits are higher than pay in a low-wage sector. 


in German | Jul 9 pi? 
[Report by Andreas Oldag: “Wulf-Mathies: We Musi 


of te 





initiatives. “One cannot understand why millions are he- 
ing distributed to agriculture in connection with the BSE 
[bovine spongiform encephalopathy) plague. while at 
the same ume additional funds for trans-European com- 
are being blocked.” said the EU 


BSE from 650 to 850 million BCU's (some 1.6 billion 
German marks). However, it is mainly due to German 
pressure that there has sull been no decision to spend an 
extra | billion BCU's on expanding the Trans-Buropean 
Networks (TEN’s). 


In Wulf-Mathies’ opinion there is still a small chance 
for the TEN's. By means of direct talks, the Commission 
will now try to talk Bonn into voting for them, she said. 
“Of course | billion ECU's are not enough to build new 
railroad links, for instance,” she said. “But it would be 














goes heyond what you have 
of the past few years. Why have you actually 
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ternational life. expectally if that tradiponally 
have fnendly relavons are concerned 
(Hoffmann-Ostenhof) However, is it not normal in the 
United States that lobbies. Jewish and Arab lobbies, 
ams and covironmental lobtues, and many others, 
present thew concerns to the government? US. potiucs 
is simply constituted in this way. What was the special 
thing about 1” 

[Waldhewm| The brutal form | have senous documents 
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the curremt head of the Office for Special lnvestig ation 
(OSI) (which is subordinate to the Justice “mistry) 
ht contains everydung: How the WIC was pleased thet 
Meese agreed to have the (OS! take over the Waldhoum 
case because « would seve a bot of work and above 
all moncy if the investigations were cariad out by 
the Justice Ministry. This is also something that docs 
not exist in this form in our Country — this soterplay 
First Mr. Rosenbaum was in the WIC, then he became 
the chief of the OSI — these pentiemen were always 


also said in Rosenbaum's book — « Jewnh cmmmay 
was sent to Vienna and he met with an Austrian © the 


[Waldheim] The emissary is said to have met with hom, 
among others. Thus — as can be read in Rosenbaum + 
book — at the request of the local lobby, the WIC sent 
someone to Vienna to get incriminating information 


[Hoffmann tenho!) What ts so Dad about that’ 


{Waldheim} What do Mr. Rosenbaum and the lothy 
over there have to do with the Austrian clection cam. 
paign’ The presidency was a domestic policy husiness 
of Austria... 


(Hoffmann-Ostenho!| With a candidate who had heen 
UN secretary general for 10 years 


[Waldheim] ht is a generally recognized international 
principle that one docs not interfere in the domes 
affairs’ of another country 


{Hoffmann stcaho!) Do you now mean imtericren ce hy 
the WIC” 


[Waldheim| in this concrete case | mean the WIC. how 
| also mean from a general pownt of view 


[Moffmana-<Otenho!) But surcly many organizations 
wmertere in the internal affairs of states, for crampic 
Amnesty International and Greenpeace’ 
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is one of the greatest tragodics in world 
history. | am first to deplore this deeply and to he 
shocked by 1. But we did not know shout i. | was not 
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[Hoffmane-Omesho!)] On whom ~ this pressure con. destruction 
cretely put. for cxrampie, on cdiwrial departments of {Waldheim} I never saw any such orders 
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lations. Fears that this worldwide act work is cnormously or elsewhere, | am shocked and deeply deplore them 


Some whom | sul! kac~. from my time in New 
Verh std no Gas Gaoy had lo Gtr jobs on anes gem. S cath cite eaiael, Gay ow 





detail show your ime in the Ger Wehrmacht A 
Webrmacht exhibition, to which muh attention was = (Waldheim) No war is good. In our time. we can only 








paid, was recently shown in Vienna. Yd you see it” do one thing: to help to see to tt that such 4 war will 
(Wakthaam) No not be repeated, that there will be no war at all 
(Moffmane-Omenho!} Why not? Were you not imer- [Hofimann-Ostenhof) Is there any difference herween 
ested in i!’ Hitler's war and other wars’ 

[Waldheim] | had so many other things todo andikeew (Waldheim) | would say that every wa i « terrible 
the Wehrmacht. expenence 





Tepe may comtam copyrighted matenal (prying and 
ow ot owners 























ti 
f 





| 
: 
| 


4 
td 
g* 
4 
t 
s 
afs 
if 
rf 





against terronsm We want to make life intolerance for 


terrorists in every concervatic way thal we can so there 
ts no hiding place for them A bot of preparation is gorng 
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that is far more than is comfortable and we need to take 
whatever supply side measures are peceswary to try and 
ease more of them heck into productive employment 


: 
| 
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stahiny Gwough domesuc policies. rather than the old 
concept of secking to control imicrest rates. And thal 


again is a Change of tunking we have seen over recent 
years for one that we very much wekcome in the Unned 


Kingdom 
One area that is Bow going to give fiec to a good deal of 





4 group's activities, alhen in different countries. That 
met with a goad deal of sappon amongst our colleagucs 
here and t has been agreed that that will be followed up 
aneedily after this summit at officts' level, and | hope 


we Cen get again sotee practical proposals 


We had a further discussion on Ueited Nations reform. 
which was one of the great themes of the Halifax 
summit last year, and | think wil! probally he « theme 
of the summit next year in the United States. Everyone 
placed a very strong emphasis on Continuing the drive 
for reform and greater efficiency 


Both the Foreign Ministers and the Heads of Govern- 
ment separaicly spent a consideratic amount of time on 
the present circumstances and the prospects ip Bosna. 
with 2 special interest in the Dayton process. Thore was 
acomplete unanimity of view that the pressure nerds to 
th kept up to remove Mr Karadzic from politics im the 
Republic of Srpska By remove him, | emphatically do 
hot pust Mean remove his name. we are ComeTned with 
removing his name and his influence. hex ause without 
that successful removal. our judgment is there is much 
less chance of elections taking place satisfactorily and 
the Dayton agreement being satisfactanly apphed 


1 think there is little dow now that in the event 
that Mr Karadzic does not withdraw completely and 
satisfactorily, Ghat there will be a very swell coming 
together on the need to re-impose sanctions to ensure 
that he does go. 


We spent some time also on the Middle East prowess 
| am pot sure that there is a great deal fresh to report 
excep the universal fociing that whatever suppor! aceds 
to be given, both to the leracis and for the Palestinians 
and others, to ensure that thal process keeps on track is 
a desratic effort. Particular cotcern was cupressed hy a 
sumer of poaple about the comditioms in Gaza and the 
paticula protiems faced by the Palestoman authority 
We very much hope that further progress can be made 


The Prime Monster of Russia Mr Chernomyrdin jouned 


ws last evening, reported on the present state of play in 
the Russian clecthoms while they walt for the woond 
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round to take place very shortly. and on the prospects 
for Russia thereafterwards. 


QUESTION (David Buchan, FT): Is there any kind of 
deadline given for Mr Karadzic to get out of Bosnian/ 
Serb politics? 

PRIME MINISTER: There is no formal deadline set out 
in the communique. Our expectation is that we will hear 
something from Mr Karadzic literally within days, by 
Monday or so, and if we do not then | would expect we 
would take action very speedily thereafter. 


QUESTION (lan Black, Guardian): Have you had any 
further thoughts on the question of the Secretary Gen- 
eralship of the UN following the American announce- 
ment thai they would veto a second term by Mr Boutros 
Ghali? 


PRIME MINISTER: No, it hasn't been discussed over 
the weekend and | certainly haven't given it any further 
discussion myseif. There is some way te co before we 
ner to make decisions upon that. And traditionally, not 
yin this case, we have not indicated what our view 


QUESTION (Robin Oakicy, BBC): You are throwing 
things forward in terms of terrorism to the Paris 
meeting of Security Ministers <nd Foreign Ministers, 
whal would you like to see come out of that 
Paris meeting? And when you talk about there being no 


PRIME MINISTER: There are a whols series of things 
where we have been urging action for some time, for 
example on the question of extradition. Extradition is 
not remotely as effective as it ought to be. We also 


strongly 
support the 1951 Refugee Convention. But there are 


some people who are using the activities of the 1951 
Refugee Convention in order not to engage in terrorism 
but certainly to encourage it. And | think we want to 
discuss with our partners what they fee! about arcas like 
that. Those are the sort of practical issues that we hope 
are going to be discussed. 


We really want a much better coordination. We don't 
want terrorists shifting from one capital to another 
because ft is more convenient for them to stay there. 
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and we don’t want them using a particular capital in 
order to launch an encouragement for terrorism in a 
quite different area. lt is a probiem we all face. In the 7 
or 8 years in total that I have been coming to summits 
im one Capacity or another, | have never known such a 
unanimity of view amongst Heads of Government about 
the need for taking some collective action to dea! with 
this problem. There is a much greater recognition of it 
and a much greater recognition of the need for collective 
action than I can ever recall at any stage in the past. 


UK: Spokesman on Karadzic, Drug Policy 
LDO0207130796 (internet) FCO On-Line WWW Service 
in English 2 Jul 96 


(‘FCO (Foreign and Commonwealth Office) 
SPOKESMAN: MONDAY 1 JULY 1996") 

(FBIS Transcribed Text} 

KARADZIC 


We welcome the fact that Cari Bildt has received an 
unconditional commitment from Karadzic transferring 
presidential power with immediate effect to Vice Presi- 
dent Plavsic. The Lyon Summit endorsed Bildt's call for 
Karadzic’s removal from the political scene in Repub- 
lika Srpska. Bildt can call for re-imposition of sanctions 
and has indicated that he will do so if necessary. 


The UK and the international community will not be 
satisfied until Karadzic and al! others accused of war 
crimes are brought to trial at The Hague. 


KENYA 


The Minister had made absolutely clear that the UK 
maintains 2 strictly non-partisan stance on Kenyan 
politics. The UK has no intention of seeking to intervene 
in the internal affairs of Kenya, which remains one of 


the UK's most important partners in Africa. 


APPOINTMENT OF AN INTERNATIONAL 
DRUGS COORDINATOR 


The Prime Minister announced on 14 May (in a speech 
marking the first anniversary of the publication of the 
Government White Paper “Tackling Drugs Together’) 
the establishment of a new senior post of International 
Drugs Coordinatcr. The new post will be an POO 
appointment at Director level. It will be filled by Derek 
Plumbly. Mr Plumbly begins work today. 

As his title suggest. Mr Plumbly will be responsi for 
coordination of the UK effort again the international 
Grugs trade and for liaison on drugs policy with over- 
seas governments, international and regional organisa. 
tions. He will oversee a newly created Drugs and Inicr. 
national Crime Department in the POO which wil! bring 
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LD0207143996 (internet) FCO On-Line WWW Service 
in English 2 Jul 9% 


[EDITED TRANSCRIPT OF INTERVIEW BY THE 
FOREIGN SECRETARY, MR MALCOLM RIFKIND, 
TO THE BBC WORLD SERVICE, EN ROUTE JED- 
DAH, MONDAY, | JULY 1996") 


(FBIS Transcribed Text} 
UK/SAUDI ARABIA 
INTERVIEWER: Foreign Secretary, is the al-Mas ari 
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FOREIGN SECRETARY: We will be clearly paying a 
great deal of attention to what he says. If he breaches 
the law of the United Kingdom then, as would happen 
with anyone who breaks the law, action would be taken 


against him. 


INTERVIEWER: How seriously do you think Mr Al- 
Mas ‘ari is being taken? 

FOREIGN SECRETARY: He appears to have become 
less significant in recent weeks. He is being increasingly 
seen in Britain, as well as elsewhere, as a rather extreme 
figure with little authority. 

INTERVIEWER: You say that Saudi/Anglo relations 
are good at the moment. How good are they? Why are 
you going there? 


FOREIGN SECRETARY: We have had for many years 
a very good, warm and constructive relationship because 
Saudi Arabia is a force for stability and moderation 
in the Middle East. The Saudi Arabian and United 
Kingdom governments have cooperated very closely on 
not only defence issues, in the Guif war for example, 
but also on other matters since then. 


INTERVIEWER: Some major defence companies, some 
major Construction companies, complain how the influ- 
ence of Al-Mas‘ari has lived on and they have lost vital 
contracts because of that? 


FOREIGN SECRETARY: | am not sure they should 
assume that, | don't see that there is any evidence 
to support that view. What one can see is what has 
happened to overall British exports to Saudi Arabia. Last 
year British exports (o Saudi Arabia actually went up 
by 8 or 9 percent. In the first 3 months of this year they 
went up by a further 20 percent. And the bulk of these 
exports are not even military matters or matters related 
to the Armed Forces, they are normal exports of civilian 
goods. So at a time when our exports are increasing 
substantially, | dont think there is any evidence to point 
to any discrimination against British companies. 


INTERVIEWER: How would you like the relationship 
with Saudi Arabia to now develop’ 


FOREIGN SECRETARY: What we would like to sec. 
and | am sure our Saudi friends would like to sec, is 
a continuing warm relationship whereby we cooperate 
closely on matters where there is 4 Common interest. 
We work along with other responsible governments for 
progress in the Middie East on the peace process, where 
we work very closely with governments throughout 
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people like Mr Al- Mas’ ari? 
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with Saudi Arabia in the wake of the row over the 


government's position with regard to Mr al-Mas ari. 


“They know that we didn't invite him to Britain, we 
didn’t particularly want him in Britain. If he was to 
leave, no-one would be more delighted.” 


for the Foreign and Commonwealth you expect more 
polished and more sophisticated language. 


“But possibly he wants to please the Al-Saud regime,” 
he told the Today programme. 
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Ireland: Spring Concerned About UK Evroskeptics 
MS0107114896 London THE TIMES in English 


(PBIS Transcribed Text) The Irish Government has 


IRELAND i 


presidency would not interrupt continuing efforts to 
resolve the Northern Ireland conflict. 


Deputy premier Dick Spring said after the first formal 
session of Ireland's term of office - Dublin meetings 


agreement on every particular for the priorives in regard 
lo every area. 


"We have made a very good start.” 


Mr Santer - who forecast a productive Irish presidency 
on arriving in Dublin for the opening ceremonies yes- 
terday - said “This will be an important and successful 
Both Mr Bruton and Mr Santer set the tackling of 


unemployment as one of the key issues to be dealt with 
over the next six months. 


The Irish Prime Minister declared “Our performance 
on employment has not matched our performance on 
the economic front. The unemployed have been lefi 
behind.” 


Mr Santer also looked ahead to progress on arrange- 
ments for enlargement of the community dunng the Irish 
presidency. 














Germany: Bundeswehr iraq Mission Reportedly To 
End in Aug 


AU0107131696 Frankfur/Main FRANKFURTER 
ALLGEMEINE in German 29 Jun 96 p 12 
{Report by Udo Ulfkotte, “Ruche Losing Patience”) 


{FBIS Translated Excerpt] Germany's longest-standing 
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200 flying 

done over 

fas. flown back 

to German; tom Baghdad via Damascus and Cyprus 
inspections 

Al Washington's insistence, Ruche at the beginning of 
this year declared his willingness to provide transpor 
for the UN inspectors in Iraq for another six months. 
Argentina and Chile were to continue the transport 
since the 


| 
! 
E : 
ti 


mm Iraq at the end of August. at 
ted) 


GERMANY 


FBIS-WEU-96-129 
3 July 1996 


Germany: Russian Intelligence Service Bans 
Uttrarightists 


AU0107122296 Hamburg DER S.’"IEGEL in German 
1 Jul 96 p19 


(Unaitributed report: “Ban on Rightists”) 


{FBIS Translated Text) In cooperation with the Kalin- 
ingrad (formerly Koenigsberg) regional administration, 
the Russian domestic intelligence service has imposed 
an unrestricted entry ban on four German ultrarightists. 
This is shown in an internal list of Russian security au- 
thorities. 


The list of undesirables includes neo-Nazi Manfred 
Roeder, who in 1982 was sentenced to a prison term 
of 13 years in connection with attacks on foreigners’ 
homes. Roeder, 67, has tried since 1993 to get Russian 
Germans in the former German region East Prussia 
to work for him and his cause in a “German-Russian 
Common Program.” 


The ban on the right-wing traveling cadres was pre- 
pared by the Russian intelligence service following 
many 


LD0207180796 Berlin DDP/ADN in German 
1617 GMT 2 Jul 9% 


{[FBIS Transiated Text} Bonn (DDP/ADN) — German 
Presidem Roman Herzog assured Azerbaijani President 
Heydar Aliyev today that the Germany will continue 
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Germany: Kanther on Foreign Policy, Social lesves 


will only agree to the bugging campaign if the coalivon 
meets it on the issue of the collection of illegal property. 


GERMANY 13 


{Kanther} | am seeking the SPD's consent. By the way, 
it does not help to confuse apples and pears. Bugging 
has absolutely nothing to do with illegal property. The 
reversal of the burden of proof demanded by the SPD 
would be unconstitutional. 


[FOCUS] You have repeatedly urged the Netherlands 
to change its lax narcotics policy. However, the Dutch 
Government refuses. What are you going to do” 


{Kanther] The Dutch narcotics policy has been causing 
annoyance throughout the EU. We will, of course, be 
sticking to our demands and, in practice, our police have 
prepared for the unpleasant realities. 


[FOCUS] In what way’ 


{Kanther] Together with the Netherlands, we have 
increased our border controls to make it much more 
difficult for busy small dealers to smuggle drugs into 
Germany. 


[FOCUS] What is coming to us from the Netherlands’ 


[Kanther] The stream of drugs from the Netherlands is 
frightening. Up to 90 percent of the chemical drugs on 
our market come from there. 


[FOCUS] Regarding your policy on foreigners, why are 
you fighting for the model of citizenship of children, 
which has been doubted in your own ministry and has 
been smiled at within the Christian Democratic Union/ 
Christian Social Union [(CDU/CSU}? 


[Kanther] Your question is wrong. | do not fight for it 
I did not invent the child citizenship model. 


[FOCUS] Do you consider child citizenship a contribu- 
tion to the integration of foreigners’ 
{Kanther} | do not think it is an essential contribution. It 


was agreed upon at the request of our coalition partner 
But if our partner now does not want to have anything 


to do with it, it is not my problem. 


[FOCUS] What objections are there to giving the 
children of foreigners who have lived here for a long 
time and speak and possibly even think German a 
German passport”? 

[Kanther) Put this way, there are no objections. My 
personal position is clear: Al the end of integration, 
citizenship may be a dot on the |. We can make it casier 
for foreigners to obtain German citizenship because the 
aumber of those concerned has increased. 


[FOCUS] None of the children born here thinks about 
returning to his parents’ home country. 


[Kanther] That is not the problem. There are no objec- 
tions to the naturalization of largely integrated aliens 
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who demonstrate this by giving up them former citizen- such measures. That is why | must take steps in the civil 
ship, but to the demand for dual citizenship. li certainly § — service law first. 

signals that those concerned have not yet made a de- 

Saltive decision. Forel living here and professing [FOCUS] When can we expect the report, announced 
their to Germany will have no problem in gei-  '°®8 480. on social benefits? 

tng a passport. {Kanther} | think in September. It is a huge job. The 
However, granung German citizenship without biggest problem is carly retirement. People retire at 
aiiiicsaiees coc tee servis dpa. we cow the age of 59.9, which is a social phesomesca of ow 
not desirable to build a multicultural society, but it is | *™Ply do not believe that there are groups that are 
desirable to build a cosmopolitan society in Germany ntomnaaestente 
able and willing to live together with foreigners without lighten ' 
problems. [FOCUS] The public service sector is too large..... 


| was unable in the first round of negouations (0 achieve 


{Kanther] | have never believed we can afford it the way 
in which it is, with all its implications. The mistake that 
we made in the 1970s and carly 1980s in secing public 
service as a substitute reservoir for jobs abolished in 
industry can no longer be financed today. This must 


[FOCUS] That would boil down to the abolition of 
many thousand jobs. 


[Kanther] There is no other way. We cannot call for 


spending cuts in the budget and leave one of its largest 
pieces untouched. 


Germany: Commentary Warns Against Business 
Deak with Iran 


AU0307114996 Hambure BILD in German 3 Jul 9 
p2 


(Commentary by Professor Michael Wolffsohn: “Why 
Deals With Iran Endanger German Jobs") 


[FBIS Translated Text) With the best of intentions, 
German banks have done Germany a disservice. 


To revive German exports to Iran, 42 leading German 
banks joined forces to offer Iran long-term loans of 
an unlimited (') amount. This was the good news one 
month ago. 


The bad news followed almost immediately. The US. 
Administration again expressed its general anncyance 
with Germany's policy toward Iran. 


The U.S. Congress became active: Foreign companies 
that carry out business with Iran (and with Libya and 


Cuba) were to be punished on the U.S. market. 


One may bold different views as to whether such a 
policy is wise or justified. Yet there is no dowkt that 
the United States is more important for Germany than 
Iran — economically and even more so politically. 





report may contam copynghted maternal Copying and 
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German vital interest: are affected and damaged when- 
ever our relationship: «ith the United States detenoraies 
or is disturbed. Finally, the banks also realized that. 


Fabulous —~ if there had not been a catch to it. The 
drawback was thai Germany should “distance itself from 
the U.S. policy on the Iran issue,” Tehran's diplomat 
stated. 


There is another reason |. such a response: Our good 
relations with Iran also eodanger German exports to the 
politically moderate (amc sewch richer) Arab states. They 
know that the stronger Ur . sgime is in Iran, the greater 
the danger to their survivai and the Middle East peace 


GERMANY 1 


unpopular decisions withou! enjoying the support of the 
largest coalition partner. He said that there is was no 
reason to expect Chancellor Kohl to carry out a cabinet 
reshuffie for the time being. As far as heading the 
Foreign Ministry is concerned, Solms said that the FDP 


{Commentary by K.-L. Guensche: “Without an Eatly- 
Warning System™] 

[PBIS Translated Text} Bonn — Whenever Forcign 
Minister Klaus Kinkel is in a really nice pickic, he 
likes to explore the causes within a small circle. When 
the China debate threatened to crush him last week. he 
joined a few journalists in the bus to Oberwese! — a 


lost ume and ume again One of the reasons may be that 
he trying very hard to always do the right Gung. This is 
all the more true after his failure as leader of the Pree 
Democratic Party of Germany [FIDP). 

In the debate about the Bundeswe Tibet resolution 
and everything that was involved. from the closure of 
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to make his job difficult for him. He usually disc ards thal 


by saying: “The important people are behind me.” Yet 


in Bonn. His weak point scems to be that he docs not 
a “temporary foreign minister” is acting here, which he docs not realize thal the term “party fricnd” is often 


the Priedrich Naumann Foundation in Beijing to the 8 8=why Kinkel has 60 often been the object of speculation 
minister narrowly missed another disaster — after the want to realize how his own party is purposefully trying 
wiggered a wave of denials on the part of the PDP that another world for enemy and that today’s vehement 


cancellation of Kinkel’s wip to Beijing, the forcign 
SUEDDEUTSCHE ZEITUNG asked anxiously whet: 


iran debacle — for the second time within a few months. 
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BRO207100396 (Internet) French Ministry of Foreign 
Affairs WWW in French 1 Jul 9 


Jacques Rummeihardi to unidentified journalists al the 
Foreign Ministry in Paris on | July) 


(FBIS Translated Excerpt) 
France-A ustria 


[Rummethardt} After presenting the schedule, the For- 
cign Ministry spokesman gave the following account 
of tomorrow's visit to Vienna by European Minister 
Barnier. 


Among other things, he will meet with Austrian Foreign 
Minister Wolfgang Schluesse! and will address a Union 
of Industries conference on French views of the future 
of the EU. 


Austrian President Kiestil visited Paris two weeks ago. 
We would like to give fresh impetus to our political 
dialogue with Austria. [passage omitted] 


Former Yugoslavia 


[Rummelhardt} We are pleased that the clections in 
Mostar went off well. It would appear that the parties 
heeded the call that we and our partners made last week 
with regard to these elections. 


The fact that the elections went off without a hitch is 
also down to the work of the European administrator 
for the town, Mr. Perez Casado. 
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However, these clecuons were not an end in themscives. 
They should eventually lead to the establishment of a 
reunified town. It is, therefore, essential that Mostar be 
reunified soon. 

Fraace-Germany-liran 

[Journalist] Will France demand the extradition of the 
Iranian agent arrested in Germany and who is suspected 
of being involved in the assassination of a leading 
Iranian figure in France? 
{Rummethardt] We are looking into this matter. It is 
a matter for our justice department. | would refer you 
to the Justice Ministry for further information in this 
regard. 


Turkey-Iraq 


Journalist} What about the incursions of the Turkish 
Army into Iragi territory? 
{Rummethardt} | do not have anything in parucular to 
say about the incursions of the Turkish Army into Iraqi 
territory. 


Terrorism 

[Journalist] When will the ministerial conference on 
terrorism planned for Damascus this month actually take 
place? 
{[Rummelhardt} Talks are underway to settle umetabie 


problems. | Jo not have anything new to add to what 
was s?id in Lyon. 
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BRO207141796 Milan CORRIERE DELLA SERA 
in halian 2 Jul 96 p 3 


not given: “Minister: $1 Trillion Lire Squeeze in 1997; 
If You Think That Is Not Enough...”) 


{FBIS Translated Text) (Gaggi] What is Germany's 
Sherwood Forest? 

{Ciampi} | beg your pardon? 

(Gaggi] If Prodi is Robin Hood, do you, who love 


smiled, but he did not want io joke about the controversy 
that has blown up over the economic package. He feels 
bitter about European Commissioner Mario Monti's 
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package launched 10 days ago, while L32 tilion is 
accounted for by the government plan, the DPEF-. If the 
economy had proceeded as was forecasi a year ago, with 
these measures we would have achieved the Maastnchi 
deficit objective, too, by reducing the deficit to 3 percent 
of GDP as carly as 1997. However, our revenue has 
increased much less than forecast. and this has weighed 
on our public finance situation, which has also been 
exacerbated by other factors. 


[(Gaggi] You would have liked to make reductions worth 
a further L26 willion. Bul, with the Left and the trade 
unions already in a state of ferment, you felt unabic to do 
$0. Apparently the PDS [Democratic Party of the Left) 
eliminated from the document any reference to possibic 
action on pensions, health, and state employees — the 
most sensitive areas, but also the ones where most public 
spending is Concentrated. 


[Ciampi] No, look, the problem is not the Left. Of 
course there is a problem regarding the fairness and 
sustainability of the package, which is ethical rather than 
political. Be that as it may, it is a difficult task to demand 
through the Finance Bill a further L32 trillion from the 
ecomomic system, having already demanded L149 tnilion 
through the budget adjustment. What right would we 
have to take a single lira away from a pensioner unless 
we had not first Gone our utmost to cul wastage? | 
think that this is where Prodi’s Robin Hood comes into 
it: in Our COMmMitMent to doing Our ULMoOSI! to recover 
resources by making the state machinery more efficient 
before demanding further sacrifices from people. Bu 
if this is not enough, we will intervene boldly. And 
the Dovument is clear on this. | quote: “There can 
be no principled reservations concerning any items of 


pA - 
. 


{Gaggi] In your conversations with D'Alema, did you 
succeed in convincing him that yours is not a purely 
“monetarist” stance, as some people in the PDS claim” 
And is it true that one of your under secretaries wanted 


mecting was very cordial 

was much more to it than that We 
found that we were on the same wavelength Ax for 
my ministry, for the first time in the Treasury's history 
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And | do not think that the parameters should be 
changed. But let us remember that the inflation, deficit, 
dem, and interest rate figures make a contribution — 
the main onc, but not the only one - to formulating a 
final assessment of whether or not it is opportune to 
admit a country to the single currency club. So the final 
judgment will be a comprehensive one on the present 
situation and on the prospects, that will take 
of other facts, too. For instance, even though it is 
one of the Maastricht parameters, the fact that by 
end of 1997 we will have not a single lira’s foreign 


21 


det 
greatly impresses our partners. Then there is the primary 
surplus: Truc, the important thing is the final surplus, 
but if over the next year we increase from 4.5 percent to 
6 percent the current surplus between state spending and 
revenue, net of the interest that we pay on the public 
det, | believe that our partners will realize that our 
problem is just one of markets. How much credibility 
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rose to 6.6 percent (660 base points), 
i the stability effect has brought about 
a rapid recovery. After the elections the figure fell to 4 
percent. Now the figure stands at 290 base points, and 
we can do even betier. 

{ 


Gaggi] 1 cannot remember a differential of 3 percent 
with Germany since 1993. Is this the Ciampi effect, 
despite the severity of Governor Fazio, who is keeping 
the discount rate firmly fixed? Or is it precisely that 
severity that convinces the markets thal this time we 
are in carnest? 


[Ciampi] When I left the prime ministership the dif- 
ferential with the Bund was 2.5 percent. As for Fazio, 
obviously I have no comment to make. | would merely 
poimt out to you that the market rates are falling. And 
the government has been able to reduce the economic 
package from the LSS trillion initially envisaged to the 
LS1 trillion that was announced, because the latest sales 
of government stock saw a fall in yield — and this ob- 
viously translates into lower expenditure for the Trea- 
. Consider long-term Treasury bonds: The three- 
year bond went within a matier of weeks from a yield 
of 8.8 percent to last Friday's 7.2 percent. But | read 
about this only in [IL SOLE-24 ORE. 


[Gaggi] So, plenty of good news. But on other fronts 
— for instance, Alitalia, which needs to be recapitalized 
to the tune of L3 trillion — is there not a prospect of 
further shortfalls for the Treasury” 


{Ciampi} This is a matter for IRI [Indusinal Recon- 
struction Institute], which must fund interventions in its 


companies principally by selling off asscts. 


[Gaggi] With regard to public enterprise, the Treasury 
holds shares in ENEL [National Electricity Board}, but 
you have approved decisions that perhaps you do not 
fully agree with. Does this political government have 
mechanisms so different from those of governments of 
technocrats such as the Ciampi government of 19937 


{Ciampi} Precisely because | have led a government, | 
am well aware that in this field the final decision lies 
with the prime minister. The Treasury is a sharcholder 
and has some influence, but it is not a body separate 
from government. The man in charge here is a 
minister, not a despot. 
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Spain: Pujel Supports Full Integration Into NATO 


Spanish 


0604 GMT 2 Jul 96 
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({Unattributed report: “Pujol: We Are in Favor of 





in NATO “because we want 
Europe's first division.” He did not think 
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sources indicated, however, thai it would be a mistake 
to seek an open confrontation on this score. Rather. the 
aim is to ensure the Gibraltar command's disappearance 
in the context of a more general process. 


The same sources stressed the need for Spain to clearly 
show its willingness to integrate into the new structure 
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[{Grimsson} We will have to wait and see! The best thing 
would be if the harmony between the will of the people 


and parliament's acuons 1s such that the president does 
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of 22 millice is equally hungry, democratically, where 
aobody is left outside the system they have — the whole 
nation is starving. 
[Asaouncer] What is happening with the money? Swe- 
dea is now eight million crowns and earlier also 
the United Japan, and even the arch enemy 






South Korea have given money. Is the aid getting there? 


[Therner] South Korea is one of the countries which has 
questioned whether the aid goes directly into the pockets 
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they want in the country. Nor does it mean that they 











can disappoint the people. They have to realize that they 
have to work in accordance with the country's interests. 
] The CTP has claimed that the government is 
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uary when socialist MPs clected Simutis to replace Pa- 
pandrecy as premuer. narrowly defeating Trothat ropou- 
“| wish PASOK's new chairman. Koastandinos Simstis. 





los. Simutis tnchuded his rival is his wew catinct award- 
ing him the important post of inienor minister 


The first step towards that transition was taken in Jan- 
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NCO0307123996 Athens Elliniki Ra@ucfoma Radio 
Greece: Report on Sianitie’ Pustelection Speech 
NC0207204196 Athens ATHENS NEWS in English 

2 el 9 pd 

(PBIS Trasscribed Text] “The new president of the Pan- 
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of the Grecks and was watching closely the development 
of thew case. [passage omitted) 
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urged both of the countries to prevent the usage of their 
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State Minister Gul said that the oe ee 
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Gonensay said this attitude of Damascus 
is a kind of violation to good-neighbor relations and the 


that Syria supported the separatist terrorist 
U.N. Security Council resolutions. 
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NC0307142396 Ankara TURKISH DAILY NEWS 
(Report by Hayri Birler: “General Staff: Deal with 


Terkey: Military Officials on Benefits of israel 
in English 3 Jul 96 
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Middle East, democratic countries to show an example — schools there are officers and future officers from more 


to the other countries in the region. However ithas been = than 30 countries who undergo training. Since this s 


eee 


the case, we have considered to give this education in 


return for money. Why not? We are now working on 


this project and wil! launch it in the next couple of years. 


Chur training system has really been very successful and 
is protibited withow permission of the copyright owners 
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merous duties that musi be carried out by the state were 


These elections § suspended till after the clections. After the election re- 


work is inthe in- sults, Russia will be able to determine a more consistent 
{word indistinct] policy toward the Kurdish people. [ead 
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a This is @ U.S. Government publication produced by the Foreign Broadcast 
a information Service (FBIS). Its contents in no way represent the policies, 
¥ views, Or attitudes of the U.S. Government. 


FBIS collects, transiates, disseminates, and analyzes foreign open-source 
information on behalf of the U.S. Government. Its publications may contain 
copynghted material. Copying and dissemination le prohibited with. 
owt permission of the copyright owners. 


— Bracketed indicators before the first sentence of each item describe the 
wey in which the material was processed by FBIS. 


~~ Headlines and all bracketed explanatory notes are supplied by FBIS. 


— Personal and place names are rendered in accordance with the decisions 
of the U.S. Board on Geographic Names as adapted by FBIS. Unverified 
names in radio and television matenal appear in parentheses and are 
spelled phonetically; words and phrases in parentheses preceded by a 
question mark are unclear in the onginal and deduced from context 
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